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LIMITED OFFICIAL USE SECTION 01 OF 02 OECD PARIS 10037 

TASTO 004 
E.O. 11652: N/A 

TAGS: EGEN, OECD, OVIP (DONALDSON, WILLIAM H.) 

SUBJECT: XCSS CONCLUSIONSON COOPERATION IN TRADE 
POLICY FIELD APRIL 23-24. 

1. FOLLOWING IS TEXT OF DRAFT CONCLUSIONS AGREED TO BY 
XCSS APRIL 24 ON COOPERATION IN TRADE POLICY FIELD. 
CHAIRMAN SAID DRAFT CONCLUSIONS REPRESEHT SUMMARY 
CHARACTERIZATION OF CURRENT STATE OF DETE IN GENERAL 
TERMS. BEGIN TEXT. 

"1. DELEGATIONS SUPPORTED THE PROPOSAL TO PREPARE FOR 
CONSIDERATION BY MINISTERS A JOINT DECLARATION BY 
GOVERNMENTS OF OECD MEMBER COUNTRIES, INVOLVING, FOR 
LIMITED PERIOD, ADDITIONAL UNDERTAKINGS WITH REGARD 
TO TRADE AND THE OTHER CURRENT ACCOUNT MEASURES. IT 
WAS AGREED THAT THE NECESSITY FOR SUCH ACTION ARISES 
PRIMARILY FROM THE SITUATION CREATED BY THE INCREASE 
IN OIL PRICES, AND IN PARTICULAR ITS IMPACT ON CURRENT 
ACCOUNT BALANCES; MEASURES DIRECTLY ADDRESSED TO 
CURRENT ACCOUNT TRANSACTIONS.ND WHICH WOULD SEEK TO 
TRANSFER 

THE BURDEN OF ADJUSTMENT TO OTHER COUNTRIES, WOULD NOT 
BE THE RIGHT RESPONSE AND MAY LEAD TO SELF-DEFEATING 
CHAIN REACTIONS. IT ALSO RESIDES IN THE OTHER PROBLE 
FACING MEMBER COUNTRIES, NOTABLY INFLATIONND EMPLOY- 
MENT, WHICH ARE BEING AGGRAVATED BYTHEOIL CRISIS. IT 
WAS AGREED THAT SUCH A DECLARATION WOULD BE OF A POLITI 
CAL NATURE. 

"2. DELEGATIONS STRESSED THAT SUCHN ACTION SHOULD BE 
PART OF A WIDER CO-OPERATIVE EFFORT INVOLVING ECONOMIC, 
MONETARY, INVESTMENT AND DEVELOPMENT POLICIES. CERTAIN 
DELEGATES THOUGHT THAT MORE SPECIFIC REFERENCE SHOULD 
BE MADE TO SPECIAL COOPERATION FOR THE FINANCING OF 
BALANCE-OF-PAYMENTS DEFICITS. 
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"3. THOUGH IT WAS RECOGNISED THAT SUCH DECLARATION 
SHOULD REMAINS SHORT AND SIMPLE AS POSSIBLE, IT WAS 
ALSO EMPHASIZED THAT IT SHOULD BE MADE PRECISE ENOUGH 
TO AVOID DIFFERENCES IN IHTERPRETATION. 

"4. IN THIS REGARD, SOME DELEGATIONS THOUGHT THAT THE 
OBJECTIVE OF THE DECLARATION SHOULD BE MORE CLEARLY SLT 
OUT AND THAT IT MIGHT BE INSERTED INTO THE OPERATIVE 
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PROVISIONS. THIS WDULD HELP IN CLARIFYING THE SCOPE OF 
THE UNDERTAKING IN PARAGRAPH(A) OF THE PRESENT 
DRAFT. 

"5. IN THIS RESPECT, THE TWO OUTSTANDING ISSUES ON WHICH 
DIFFERENCES OF VIEWS WERE EXPRESSED CONCERNED SECTORAL 
IMPORT RESTRICTIONS AND EXPORT RESTRICTIONS. WITH RE- 
GARD TO THE FORMER, A NUMBER OF DELEGATIONS COULD ACCEPT 
THE LANGUAGE IN THE PRESENT DRAFT WHILE SOME OTHERS 
THOUGHT THAT IT WAS NECESSARY TO EXCEPT IN A MORE 
SPECIFIC WAY MEASURES UNRELATED TO THE PRESENT CRITICAL 
SITUATION AND HAVING ONLY A MINIMAL IMPACT ON TRADING 
RELATIONS. 

"6. WITH REGARD TO EXPORT RESTRICTIONS A NUMBER OF 
DELEGATIONS FELT THAT IT WAS IMPORT ANTTHATTHEY SHOULD 
BE COVERED IN THE DECL ARATIOH . OTHERS HOWEVER QUES- 
TIONED THIS VIEW AND SAID THAT IN ANY EVENT THE MATTER 
WOULD HAVE TO BE EXAMINED MORE THOROUGHLY BEFORE 
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TASTO 004 

DECIDING WHETHER AND HOW EXPORT RESTRICTIONS CDULD BE 
INCLUDED IN THE UNDERKING. 

"7. THE UNDERTAKING CONCERNING EXPORT CREDITS IN PARA 
GRAPH (B) WAS STRONGLY SUPPORTED. TWO DELEGATIONS HOW- 
EVER EXPRESSED DOUBTS ON THE DESIRABILITY OF THE UNDER- 
TAKING IN ITS PRESENT FORM. CERTAIN DELETIONS EX- 
PRESSED THE VIEWS TT MINTERS SHOULD INVITELL 
MEMBER COUNTRIES TO RTICIPATE IN THE OECD PRIOR CON- 
SULTATION PROCEDURE WHICH SHOULD BE EXTENDED IN ITS 
APPLICATION. 

"8. ON THE UNDERTAKING CONCERNING CONSULTATIONS. THE 
VIEW WAS EXPRESSED THAT ITS PURPOSE SHOULD BE SPELT OUT. 
IN THIS REGARD IT WAS NOTED THAT THE PURPDSE SHOULD BE 
TOSCERTAIN THE PROPER IMPLEMENTATION OF THE UNDER- 
TAKINGS UNDER THE DECLARATION. 

"9. WITH REGARD TO PARAGRAPH (D), THE ID MAY BE BETTER 
EXPRESSED BY INDICATING THE INTENTION TO IMPLEMENT THE 
DECLARATION IN ACCORDANCE WITH THE PRINCIPLES OF GATT. 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


"10. THE QUESTION WAS RAISED WHETHER THE DECISION 
SHOULD INCLUDEN UNDERT AKIHG ON BILATERAL AGREEMENTS. 

"11. IT WAS SUGGESTED THAT MINISTERS MAY, ON THE 
OCCASION OF THIS DECLARATION, ALSOREFFIRM THEIR SUPPORT 
FOR THE MULTILATERAL TRADE NEGOTIATIONS." 

END TEXT. 

DONALDSON 
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